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*i_ Re: DOCKET No. U-0000-94-165 

PROPOSED RULE - RETAIL ELECTRIC COMPETITION 
CY-3 

Dear Commissioners: 

The International Brotherhood of Electrical Workers (“IBEW ”) Local Union 266 

(“Local 266”) represents more than 2,000 hourly workers for SRP. Local 266 was chartered 

in 1941, and is an affiliate of the American Federation of LaborKongress of Industrial 

Organizations. It is recognized as the bargaining agent for SRP hourly for the purpose of 

negotiating with SRP management regarding wages, seniority, working conditions, benefits 

and other employer-employee issues. 

Local 266 agrees with the comments made by Joe Carl, Business Manager of the 

IBEW Local which represents employees at Tucson Electric Power Company (“TEP”), that 

there are important issues which need to be resolved before rules for a competitive electric 

industry can be put in place. Local 266 does not agree, however, that competition in the 

utility industry is unfair because SRP is a political subdivision of the State of Arizona. 
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Yes, SRP receives certain benefits because it is a public power utility. However, 

investor-owned utilities such as Arizona Public Service Company (“APS”) and TEP enjoy 

benefits not available to public power utilities. For example, investor-owned utilities can 

defer payment of their income taxes by using ways to speed up the depreciation of their 

assets. This translates to interest-free loans from the Internal Revenue Service equal to the 

deferred taxes. Also, investment tax credits provide investor-owned utilities with cost-free 

capital to use. In spite of all the talk about tax-exempt debt that is available to public power 

utilities, investor-owned utilities have access to tax-exempt debt through the use of pollution 

control financing and the two-county rule. 

e 

The bottom line is that when you remove the “advantages” for everyone - SRP as well 

as APS and TEP - SRP comes out on top. SRP’s rates are still lower than TEP’s and APS’. 

This comes about through good management practices and good employee productivity, for 

which there are no substitutes. 

Local Union 266 
International Brotherhood 
of Electrical Workers 

Business Manager/Financial Secretary 



CERTIFICATE OF SERVICE 

The original and ten (10) copies of the foregoing LOCAL Union 266 
Comments on Proposed Rule - Retail Electric Competition were filed this day of 
December, 1996, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, A2 85007 

By: 

cc: Jessica J.  Youle, Esq. 
SRP, PAB300 
PO Box 52025 
Phoenix AZ 85072-2025 

C. Webb Crockett 
Fennemore Craig, PC 
Two North Central Avenue Suite 2200 
Phoenix AZ 85004-2390 

Beth Ann Burns 
Associate General Counsel 
Citizens Utilities Company 
2901 North Central Avenue 
Suite 1660 
Phoenix AZ 85012 

Charles R. Huggins 
Arizona State AFL-CIO 
110 North 5th Avenue 
PO Box 13488 
Phoenix AZ 85002 
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Vicki G. Sandler 
Arizona Public Service Company 
Law Department Sta. 9829 
PO Box 53999 
Phoenix AZ 85072-3999 

David C. Kennedy 
Law Offices of David C. Kennedy 
100 W Clarendon Suite 200 
Phoenix AZ 85012-3523 

Steven M. Wheeler 
Thomas L. Mumaw 
Snell& Wilmer 
One Arizona Center 
400 E Van Buren 
Phoenix AZ 85004-000 1 

Richard L. Sallquist 
Sallquist & Drummond, PC 
2525 E AZ Biltmore Circle 
Suite 117 
Phoenix A 85016-2129 

Norman J. Furuta 
Associate Council 
Department of the Navy 
900 Commodore Dr Bldg 107 
PO Box 727 (Attn: Code 90C) 
San Bruno CA 94066-0720 

Michael A. Curtis 
William P. Sullivan 
Martinez & Curtis PC 
2712 North 7th Street 
Phoenix AZ 85006 
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Paul J. Roshka Jr. 
Raymond S. Heyman 
Roshka Heyman & DeWulf 
Two Arizona Center 
400 North 5th Street, Suite 1000 
Phoenix AZ 85004 

Thomas C. Horne 
Michael S. Dulberg 
Horne Kaplan & Bistrow PC 
40 North Central Avenue 
Suite 2800 
Phoenix AZ 85004 

Barbara S. Bush 
Executive Director 
Coalition for Responsible Energy Education 
315 West Riviera Drive 
Tempe AZ 85252 

Larry R. Braber, Vice President 
Utility Services 
Cyprus Metals Company 
9100 East Mineral Circle 
Englewood CO 80112 

Sam DeFrawi 
Department of Navy 
Naval Facility Engineering Command 
Navy Rate Intervention 
901 M Street SE, Building 212 
Washington, DC 20374 

Rick Lavis 
Arizona Cotton Growers Association 
4139 East Broadway Road 
Phoenix AZ 85040 
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Myron Scott 
Lewis & Clark College 
Natural Resources Law Institute 
10015 SW Terwillinger Blvd 
Portland OR 97219 

Bruce Driver 
Eric Blank 
Land & Water Fund of Rockies 
Law Fund Energy Project 
2260 Baseline Suite 200 
Boulder CO 80302 

Steven Glaser 
David Lamoreaux 
Tucson Electric Power Company 
220 West 6th Street 
Tucson AZ 85701 

Greg Patterson, Director 
Residential Utility Consumer Office 
2828 North Central Suite 1200 
Phoenix AZ 85004 

Thomas R. Sheets 
Andrew W. Bettwy 
Office of Regulatory Affairs 
Southwest Gas Corporation 
5241 West Spring Mountain Road 
Las Vegas NV 89102 

Michael M. Grant 
Johnton Maynard Grant & Parker 
3200 North Central Avenue Suite 2300 
Phoenix AZ 85012 

Bruce E. Meyerson 
Meyer Hendricks 
2929 North Central Avenue 
Phoenix AZ 85012 
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Jack Haenichen 
Director, Arizona Energy Office 
Arizona Department of Commerce 
3800 North Central Avenue 
Phoenix AZ 85012 

Lex J. Smith 
Brown & Bain PA 
2901 North Central Avenue 
PO Box 400 
Phoenix AZ 85001-0400 

Steve Brittle, President 
Don't Waste Arizona Inc. 
6205 South 12th Street 
Phoenix AZ 85040 

Arizona Electric Power Cooperative Inc. 
PO Box 670 
Benson AZ 85602 

Ajo Improvement Company 
PO Drawer 9 
Ajo AZ 85321 

Continental Divide Electric Cooperative 
PO Box 1087 
Grants NM 87020 

Columbus Electric Cooperative Inc. 
PO Box 631 
Deming NM 88031 

Trico Electric Cooperative Inc. 
PO Box 35970 
Tucson AZ 85740 

Dixie Escalante Rural Electric Assoc. 
CR Box 95 
Beryl UT 84714 
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Duncan Valley Electric Cooperative Inc. 
PO Box 440 
Duncan AZ 85534 

Garkane Power Association Inc. 
PO Box 790 
Richfield UT 84701 

Graham County Electric Cooperative Inc. 
PO Box Drawer B 
Pima AZ 85543 

Mohave Electric Cooperative Inc. 
PO Box 1045 
Bullhead City AZ 86430 

Morenci Water and Electric Company 
PO Box 68 
Morenci AZ 85540 

Navopache Electric Cooperative Inc. 
PO Box 308 
Lakeside AZ 85929 

Sulphur Springs Valley Electric Coop 
PO Box 820 
Wilcox AZ 85644 

Ms. Karen Glennon 
19037 North 44* Avenue 
Glendale AZ 85308 

Robert S. Lynch 
340 East Palm Lane 
Suite 140 
Phoenix AZ 85004-4529 

Bill Meek 
President 
Arizona Utility Investor's Association 
P.O. Box 34805 
Phoenix AZ 85067 
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